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A SHORT PRESENTATION BY PROF. K. ISHIGURO (The Univ. of Tokyo, JAPAN)
“ITU Experts Meeting on Electronic Signatures and Certification Authorities”
(Dec. 9-10, 1999, Geneva)

(AGENDA 4 : Presentations by Experts)

I . Introduction :

Legal effects of digital signature and authentication issues should be, from the Japanese
viewpoint, discussed separately, though there is a trend that these two issues are discussed in
2 mixed way, as seen in Mr. Baker’s paper, too.

Under the Japanese laws, concerning civil transactions, there are no formal signature
requirements, even in civil litigations, though the Japanese legal system is among those of "civil
law" countries. Three Ministries’ paper mentioned below states that, also in Japan, some legisla-
tion on digital signature will be made. However, one of the main purposes of such a legislation
is to encourage the MRAs with other countries.

Anyway, the service provisions of CAs are, and will become more, vital not only to business,
but also to the society itself. "Quality of life" of every person in the information society is surely
based on reliable and stable system or networks of CAs. The confidence of ordinary people as
well as business is a very important policy goal.

Therefore, I would like to make a short presentation on authentication issues.

I . Authentication Issues & The ITU :

The Japanese three Ministries issued a policy paper the copy of which is perhaps on your
desk. That paper’s most important points are technological neutrality, promotion of e-<commerce
using the power of free competition of private companies. At first sight, it may be seen that, in
a sense, that paper favors the minimalist approach stated in Mr. Baker’s paper which will be
discussed later.

However, I must add two points in this respect. First, the paper itself refers to the "reliability”

and "stabilization" concerns of social and economic activities. In other words, according to my



understanding, the Japanese Government has now become aware of the power of the so-called
“civil society" which drove the OECD’s activities on the MAI, and now also the Third Ministerial
Conference of the WTO into a collapse.

If we use the word "civil society” there are iwo aspects, of course. For example, the opinions
of GBDe and ILLPF, namely the major "supply-side" voices with regard to the authentication
issues, are, in a sense, those of civil society. However, the real "civil society" is different from
those. Namely, the "demand-side" voices including those of consumers and the general public,
in other words, those of society itself are relevant in this respect.

The above-mentioned policy paper of the Japanese three Minjstries recognizes, though
not so explicitly, the need of further discussions on consumer protection, security aspects of
the problem and other public policy concerns.

In this respect, as a neutral researcher, I must say something about the fact that there is
another policy paper recently issued by the Japanese National Police Agency. The major concern
of this NPA’s paper is the security of CA business for the general public similar to the policy
of the German Government criticized by Mr. Baker’s paper.

Now, the second point which is also related to the first point: The "minimalists" sometimes
tend to say that not only governmental regulations, but also standardization, and even "international
or global" standardization of E-commerce, including CA business. In Mr. Baker’s paper, I feel
something similar to such an argument.

Itis sure that technological neutrality must be guaranteed in every regulatory and standard-
izing activity. In this sense, X.509 Recommendation which presupposes the present digital
signature technology should be adjusted to cope with the new technological environment which
includes biometrics and dyoamic signature analysis mentioned in Mr. Baker’s another paper
submitted to ILPF.

Anyway, at the ITU level, X.500 series, especially X.509 should be viewed as the starting
point of its further activities.

However, on the other hand, the ISO is now eager to establish service standards in coopera-
tion with the WTO. Article 6. 4 of the GATS is the roof of such a trend.

With regard to the standardization of services, we must pay attention to two points. First,



beyond the reach of quality contro] of goods (and services), quality management in each service
sector is now the major target of such activities. Second point is the activities of "COPOLCO"
of the [SO. COPOLCO has been guided by major consumer voices, namely those of the demand-
side.

Considering these trends at the 1SO level, it is important that we should reconfirm that
CAs are, beyond any doubt, service providers. Therefore, the service quality of each CA should
be further standardized in cooperation with the ISO, as in the case of X.509. Paying attention
to the consumer needs which are now being discussed in the COPLCO, is also very important
in this respect.

In this sense, even in the "Bounded Authentication Paradigm", concerns of consumer (or
end-user) protection and other public interests should be considered. Whether, in such a
paradigm, technical interoperability with other authentication systems is "not critical" (Mr.
Baker’s opinion) is somewhat questionable to me.

If the new version of X.509 is established in a way suggested by me, such an international
standard will contain some regulatory aspects, too. In these days, it seemns that there are three
types of standards: Traditional "pure" technology standards, regulatory standards pushed by
Arlicle 6.4 of the GATS and management standards as seen in ISO 9000 series. Therefore, the
transformation of X.509 suggested above is not against the recent trends. Namely, the new
version of X.509 will, and should, have three aspects mentioned above.

Anyway, ITU-T Recommendations are recommendations, namely not mandatory rules. If
such new ITU’s international standards are established, they will funclion, with the institutional
help of the TBT Agreement of the WTO, as useful guide to domestic regulations and/ or regula-
tory standards, and, at the same time, as useful tools in concluding MRAs. Technology transfer

to developing countries is, of course, another aspect of such activities.

(written on Dec.8, 1999 in Geneva.)

v¢ Attention: This paper is written on the basis of the author’s personal opinion as an expert.
Kazunori Ishiguro
Professor of Law
‘The University of Tokyo
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UBEAEAPEVHIMES, BEERMEOMBTIEHAN, DE2HB2E, T,
arm’s length ZEHE & R D EI OX T ORI & BUEY 2 W bIiF Tl kv,

AEHHOFA

FOAl, arm’slength 24 & A SE O VORI, 250D KELABKRE2AT 5,
Fhid, £2, kOZOoDEIZBWTHLLD T 2w Bbns,

F—ik, EEMELOBBRTH L, EREE, BEIONBHBEIIER LIMETHY,
BB RF LD MO XS LR E DG £ T - B AHEROK A L S b, arm’s length
# LR SE O V. ORB., ZETROFEHEZTLCEZDPHCFELL D L0 ) BEH L
BET 205, HARFTHEONENICBIT ANEIG I 2 KR LB b0V »IbT, £
HEEOMBIZL WS LVELEIZDTRVWLDTH S ) (ZOBEIL, RBRIE S £



DEEFRICBIT AL RSP RLEZ2bDTHA), L L. BEEHRICHT LR, £6
FHRAEREEBM L Vo 2OFOLVRBEL LEA SR HEMIITE A LRV,
EREHRBIEID 2 Y OREIZBWTBIERNZbDOTH Y, THd, 2t ARN L IZLA
CEERIENLTH B, 177, RS OEEIH L CREREE S BEMEH ST A
Lo T, FEMHEICHETAMBITREERTER L) ETEI L, o7 (R
WS B WDARL T FETS 2 Hb, B bTEVPHNEIRL TELL20DTH L,
F_1d, FHEFFMHE ORETH b, RO EDWILEL, K E CHHl-EFED 7T [
E00H BN, ZOMIAN. arm's length B & FIRESE & O OREICK Z L E %
BIZTDTH A, 72E 2, BMERTRB L TWAEERHA LTV aWEE ORI TRIR
g4, FlFEORLFERECS OMEIIRZ o 2 BAORI L S | Al DRI 2RI
Bk, 72, #MICEYEST, FRUKKOMEF M T AT HE, ZDZ L
PREGMBEEEAIZT, Thbb, fIUER LMY 2 &, FRUCHREZFD
PRI SN2 o, BRRMICERPZREBEARELWIZ LR, LA, F5H
BREOBE L BEMEREOBBMOTERMOHRS LR ZMBE V) ZEES9, T5
. _EIRB AR AT-O0IE, FRABKOTMEIIHT AR HETLIONFFEL
VEW) I LA, Tl FAURROBMERFHAA T T b NS & BRI T4 6F)
BOMTEZ LR TH, 2082 TF2HMKOFMPTET 60 5. TOF2 TR
MAEDHREIPBHRENDEVIHREB I 2TL %,

B, KIEBOWE IOV TBIEMEI 2 M7 - L6 BESRH M OITH
MEEP O (BATE, 222 2E NEREAOHRE VI DL T) RLETS

DT TS ) D

I MBS EOER —RISEOMNRRD & BTt
D 2L BC >

1 arm’slength ZMEDHIN DM E & FIZS 5 EIED AT
i, »oT, AFERTVWERVHLOF T, OECDEFNVHBEHD 7T ROBIRE



WU T, FBDEEEEBOICEHMT I2RBPHL0EDL L V) IOV TH#R L 22
EDHD, L L, R34 L2 LTEY, BEDIRDHEHO—REN RN E LT
i, FAESEFEFO/NE T o0 DET S8, arm’s length ZLHEXE L (U2 mE &
ETWBOBBKTH D,

I502, 19904GIZ A = T FI4ICBIT 5 arm’s length DO HATIZ, BRMHIERIZBY
THRER I E U7z, S hid, 4512, Trene Burgers DERIZ L 5 & 2 AHKE N, %ot
b, OECDETFVABIZEN 7 &£ FEZFHEOIE. < FTH arm’s length HHELPRR) T
HY . FEFTEHEITLKPNBIID BT ENL FETHDII LI XHE AL LOTHL ),
5, BYAIL, ZTORPI0FERIZA > THRHICHR SN L EZ LI ENTEL, &
® Irene Burgers DHERIC 2V T, R 212BWTEHEL EMTHH,. »winiig k.
0L nFERFE, -0y EEOENEICBT2ENFEEE (EAFERERT)
DRBEBE LTV 5, Thbb, FRIT, I—0 v ERECEXREBEEICBT
HHADEBDOBEN—RELTEZDILDNTEL ) ZOLIRBEDTA) IO
FEE—HF U, 2, D2 ORENERIZT I LR b, TRIEH. BE, %
SKEELTWAHRTH 5,

PEDE ) RO TIZBWT, HEDEIERBOMSRIZ BV TIAHEAIZ. arm’s length
FEDOWATIIME L, FIRGEHEDHVIZETLTHWAEDTCHEH, £OL ) I Lh—
BENEVZDELTH, BALT, Za9— v bL—=F% 27D L ) RBEIIBNT
IT, FBOIEF VR EDTHAI Do TOHICDWTIE, ZEHETEZ TV LEN
H5. Thbb, OECDETFTVBEN (75085124) OFRLLTEDL S IIE
RBRETHHNEV ) EN L (MBS & HRORPMEOMR & AR OMIMOR
BMELTenLiwevz, DAOENEDER L EOHBATRO DLW H HH) &,
BRMGBATTEEORE (OWTRDFENRITITREDY. HLCRBITHES > L) R
H) D2 CHb, BPNEICLBZT— NV N —F 1 Y I ADIEOMEEE E 2 B
Wi, COZODHREDREDVFRICEEIL R B,

2 Irene Burgers @ arm’s length FLHEWEEPLES

(1) 1BLsIC
L OEEERBLO B FI2 B A AIOEMIG 2BV 5 arm’s length EHEDO# AL ) £ DI
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WML o TnA EEbN S, Irene Burgers Diimid. ROEWIZEEL (RENT
Wh,
- 1.].J. Burgers, Taxation and Supervision of Branches of International Banks:A Comparative
Study of Banks and Other Enterprises, 1991
ZLT, FDEZFNFEDLDTHBLEH SN DL TREINTWEDH, ROXWT
Hbs
- Irene J.J. Burgers, Commentary of Article 7 of the OECD Model Treaty: Allocation of Profits
to a Permanent Establishment,
in Irene J.J. Burgers and Rijkele Betten eds., The Taxation of Permanent Establishment,
looseleaf
PFEB»TE ARICBIT LR CLRLHET, ZOBREILBVWTUREIN TV 2#EHR
EHEICEMLTE I ),

(2) ZHEOBCHEE
I, HEIF, KEOEANEE ., the principle of territoriality (FEIEERI) * BV 5 D
& . the principle of origin (FEMER) AV bDIZZ0T 5,

[FETREE, EANGRER E M7 AEMRIBLALDOEHIIEINTN S
25, WL OROE (e, ARE) KBV TE, FNOHREPBMELRD LN
TVWhRWEWI N THo, ZE¥LELIE, TNLOEIIBVWTIE, SREPEELTE

(§hbb, EXAY P 2ETARRFREELET D LV D LK
fionTwad, UL, WoBEWIBIT BB EEBEICESWTITbE, ZOE
ANz X, BB I4K (principle of domicile) ¥ 72 IX3EBIZEAE (BA v LA REISE))
DWTNHAP MR L AT EHERICE L TERSEBR S 2R TET5Z Lilh
%,

AR MEREANE, RERENO TICBWTHEEERNOTIZBW TS BRI
AHDTH AN, ARV GERGBOEBEL o Tnb, ZOIFKD MZHW
T, EANBROFTEREIL, CORBNICHFATLIEAELXRFTHE. F2E, £
DEBATI I ONAEG N L COAEEELAT S, MULERRIE. FHRE%
AW THEEZWIC, 2w LiE, 2F0RS AW TREESCBRA LY 5. HEINESD
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TCBWTE, A—E 2 BEMNOREICH 5 IO r BE L URLSHLEN
INZENBTHAHIDETELIETHVERE 26T L) 12, FEIOEEIER
Ehb,

7. KRBERD S HFIS DB DOEBOIERE S 22013, BRI TCHL, 2D
BFEDFICBWT, FESIE, FSEeEPOEA B R O 2 RS B 12
L7zdio CRAMKRICR ) M Ton, BHUEENEHE L ORLIERRIOBICHT

LEAMMROBE LA LA NELR L v, 0L ) REEL. AKE L UAE
WE (G, AR, BIUTH, BB /R BIU, EROBBHMS BTN
AHRICBIT AR - B4R) sAVWTESENIFE s b TEAL, I
CEESEE LTO#HBEYBRI B LI OHEHIEROB L8 TES,.] (11
H)

[OE C D963, 19774E, 19924EF 7L 7 &4, BBEHIZEIWTVwE,] (12
H)

FONIT, FEE [HALLTT, 7402 3ORFRIWLPTHE L IR
HlnES L2l AELAZ LI, B, 20501575 7I3EELBRED
B L BELZ G ZRILTWS] & LT, XOX ) Z2aAFHMETE 2w e LTHELTW
% (16—17H),

- EE. AR EROBANRER OB O N

- REBEA OFIFA3\ 007 DK T TR E RS

- AKJE LHEANBEOB. b5 Wid, EAMEEE M TREOREASITO RIS
Y RBOT R FORS%ATH DA, arm's length i THE IR R b néE LT
oS oh

B BHEAMMERIIRIE T 25 L OB EOFBAMEE T £ OEA RO HEFE L
PEBRENLDD, b LE) THALE, TORRMEEL LD L IFET s,

- HLBECRELLBE. TI0OAETEXIEY N - O ViZEANREOR
WHIRE S LN DA

- BDED B EAMERICBVTHHE SN TWAZEED, RICEEOMMOIRM I FEE
SNZGE, BHEAMBERIC A LT CRERD) ¥ ¥ - 54 ¥ OBRBHT
bis ok
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- B HEANEED REOBORIT & DM TREDEE & 1T &I, BhL, &
DX RE

C N LR O BRI

OO, EAR GRS b ICE=E L OM TG IR IC Ao B A 0TI
D5TE K

(3) EBHOEXMBEIROFIIEEE &
ZEE, RUEEFEWOBM T, KELSTITTAKDZOOT7 T U —F3H b vy K
KOFHEE T THRTE (17H)
- HEERY T EBMICIEE T A RO BTH L BEANMER L. BFEOHEOMNEIC
BOWTHALRBEICREL TV LDTHIEH,E, 0L ZEEDLDIHVELT
WBEE - AL ERERNHY ARERRSE L TR Ladhid e s zw, £
LT, Z0OL ) %BSDP % MBI, FNTSCTHIESE IS N5,
SRR BAMMKER . FREECEL TR TH L0080 bbb,
FLT, MbBERE - atkd., 20 pAE ATV TES SN G,
FOLT, FEE, INLESHLICAD LM HHALT, WTFhoOREFEE L
WhHDKEEITT>Tw5 (18—19K),
- HREERY ik
—EM R BERAE EARRER ORI T ARFEAICE SV CHEE SIS
ELTH, BEAWMRKIE, —2D0EAR /T TEREOETHEI Lihb
DidZv, Lids T, 2D &5 A K—OLEDPIRMOMRAD B TG 547
bitdZ i3, £0X 5 2NEIG I OFLL it s LTRIROEEE1T)
NETIEZV, BMTAEERANL, BARGSR OGS L ) EAH S NAPE L.
FDLH)REEOMEECE I SN/ E=ZFR AN, HARRRIIFE 2
Bhd e ) EKICHIEND, OBRKD 2O BA R AEE 217> 72
WEIE, FCDhOELIERBIE, 707 v TR LIRSS,
—PERORERERTTE NBAGIL, AP E=F L oM cirbn s GBI H—
LB THE, arm'slength 258 & L TR HFhitd, &) O
MUA¥BFRHOEFTCH S, FOLI)LREEFITBNTHA, arm’s length FHEA
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ERIND, 7oL 2E, EHANMEROEE L RAIKIEICHE 2, £h)8
SHEZEZCH L TIRIE SN2 5E12iE, arm’s length ZHE2SER s 5,
FBITONTEMIT2WT S, arm’s length EHENBH s N5,

— LD S SEOKEREE. TR TR LR S0
BRETHL, WHBENIDOWTIE, arm’s length FHELHHT RETH 5,

- BRAG S5 1

—IREOWMMSTE IR, BARNKEL TR ARTAIFETHE. A
ERE A LT, Bl E U arm’s length Zxtffids sz, 728 L. B%F
TAMDAHE, KHEHEDLDE END,

—LEHROERN AR COFEOTIBWTR., HEAMBEERE, XELizgs
WY LR AL END,

FOET, E#HIE, OECDEFNVEMHDT42IBIT5H  the profits "which it might be
expected to make if it were a distinct and separate enterprise!! & W) EDOMN LA T, XL
. Fd. REOEEBMFEZRAL WA EEZ DL, LT, FNLLL 2D LT,
OECDaAY¥ ) = [LFOBEHHESL. HEILL o CIREORIEN T L HE
LTwa EHICRADuEEKTS (19-208),

ZTLT, BEE ROXHIBNT, TROXEXLRIRNEITHBEDERET>T
wa (20—21H),

[FEDORBIZBV UL, EROBENTEPREDHETHD, €% b, Fv
I DRSNS AEMBOHMOTNTHIPRMESIEL NI AL TH D,
T, MY DERROBENIE, KBOREHTEDOTIZLBNCHATSNE, KR
HEOWBENFEOHE I, FRVLEBEHNTHEEWVI) U THD, k% 6T, arm’s
length fli#E 13, EARERPHERA L 2> TV AL, BB L OBMIZEMZWL
M—OG DTN LBEBVTDAZREINLEDTHBEN L. ENPEBEIZATF
THRZHECBVTOAERINE L) LI DLTHDH, L L. RFEOHK
REMAEDOEBMM AP RIEERTCHANCHEEVEV ) gD T TL S 7%
Vi, s

JLFEDHEBEN H LD B K OF mUZ, EABREIIIL L 2R Tld e v kv
BIEOBRREZET I L2 L. ZOHED TORRSERSME. EAMMERL T 24



THHELIBELERCFRL LI ITDREEWVI ETH L, LT, D
TR, RENREN« #EL S o,

FOED, MW BFBLATNIER LAV DI, COBREIFBRBOICHUET L LT E
HOTHBETHB L) HThE, FESTHNEELERT 50 ADOBBEFIIB T, &
(97 R T (MBREG | DO MAR) v LIEORREN 2 HEPRY G HEE W) T L
HAHHN, FORPE, BAEOXE LT, BEN R 0L W) D BT
BEHE VO LEEN L DD RDOTIEEwrEBbis, #IZ, E7VHBAKNTEOD &
E o7t Y ONDEZFEFETLIELMRT 2 DOERTH L, FHEDIIZOFITHD
HHLEZVZLE) o TOLS RRRICET W H LM, HROBEBITIC kD LN
TWADO T EwhERbhs,

3 OECDEFIVHEBIELHTHRLIZONT

OECDEFNVAMBMEHOTE2L LI RHELTALE, T4£DOHIIF, FDO 4K
BT, [EABBRICREONZNEFBLYLEOFIBOREO UBLED KM LS
ADEFEE > TikET A181T] £ v 5 arm'slength HHEDEA BT A RENZITH N
TWBRPR%%,

ZZTRIZ, OECDEFVEBEHN THR4 DT T, MBMELH LEANE L OBFENE
DEIRDDERBIPEV) FICDVT, Burgers DEX 2R TALYH (W0dH),

(W2 2Eb. ZOENECREIOTEEORHREFHETI2HRY AT L, £
FIREFNETLDICHVONAETHA IHARFFIIOWTIE, 222 %) —DFfIZ
FHIzED LR TIR>VE W, ZOLI BRI LERLELEZ LN TWOTHSE, L
L. AW 3RED ) BEXELRIATDOLDIE, TAYF =105 NTWh,
Thbb, ROLIHRIDIZEILPETETH D,

Ll el a3y vay

- H]E

BEOYEREBREDFNEFNCH L THE S WD L2 HD, &ERERORS

SRR THHAFEOFEIEHYNTH L 0EPE. ZRHVHVL R AR
BITHEZEZOND, TXTDED L) BHEDRKEMI, SRESFHEEEL
LB b 6 8RB THLIBFINTERRINEVIERIAZOHEZ B X M2 2T
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ZETHB,]

bobkbh, FEEDEEE Vo T, EFNMBEH TR LIBITIDLENE, THR21IE
AR N EOBRREFIIRL 26, ZO[KIIOWT, Burgers (3, KD L HIKHENT
Wz (0dE~40e H).

[V, OECDEFUMABEMND 72 £ TH4ICESBBRNVESFTEOED
RSB CH o720 ORI, 19B4EDOECDONY ¥ - LR~ bDIYT
77T BN THIZ SN, THR2OHES. TF40HEL. W TRb IR
C¥EOEFFIHEETIEXTRVE, LML, 752058 CFEREHEO T OBEENT
ECBWTHHA S NS BRI, HEDEARMR E EORBEWKR (Thbb, RHEE
% AEFERLDEICHEL LT UHOARHE O EMENIC BT 2 BT AE 2R 1B
EITLH0TH%, LHL. TH4OTTHEMENLERIT, HFHRLFEAOK
DLW BEY B,

7R2ETRIDTORDFEDHOBFEE, KON YHEI T2 EHTEII,
fok 2T, REBEHOFIRIFRGESLKET 2R L OBETEHHE S LIREL
90 T52OFMERBROMOMBENHEC AT 5 L. UHREANER O
EUCHAET 5 BT i 2 RO R L FIFZOROEBH L, JHIiL
T, T%4%EHT L, WROEORRE L RIGO NI AEL &5, ]

4 T

REET & A0 E

COXHT. EFNMABES TERICBVLTEL SN BAMGERICER T RSO E
e LTiE, (9 %0)%%}: [@%IZ) arm’s length ##: & | IR SEBE L STFAT HDT
HHEY. HEVRHITH Y, BBEEH I TLRANORODILTER VL, T LiE, 7
ZOFIEIZETHIBERPSSHODTH L, 7A)HOHAFIISWT (V3 (2)EB8
D E) b, —5S, arm’s length BN EM S TWAE L, T/, BRACEABRDOER
FHIE LCEAFTEEHRARAL CEALI -0y BT, AL EELBIONA
E LD arm’s length ZEHEDTEIR TH A &V 2 B,

LB EABCHT AEEER LOFRAL L Catt RfERERATHE L. EIRNR
BEFIFEHNTAIHELOMTIE, 22 b —FERBEICBVTIRAENLERDYH 5D TIE
ZwhEBRbIAL, Thbh, —inid, DTFOL) 2@ RSFAETLEVZ LI,
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SHRFIFER— L LE % —h e ARG HET 20T, FEHMN
FUZ2WTRFAETE S v bh b
ENFSEH A LEMEG | arm’s length E#E T HEAD L

ML, LA, PINSLRAEE ENBFRTEEOBAGHTSH L, TOLITT K
BIZMBEECEIIBVWTRHAINA TV AREHEF L OMMBFLER L 20 bk w
B, Bl T EORITURBEMORENLEVWOTIZhwhtBEbh s, bbb, EA
ELCarm’s length 2EHE 4 v 2 L LCd . ZOBATRIREM AR WIHAIZIE, ERETELE
LTRIRDRLETHNLL LDV EVn)IDTHNIE, TNEHETEDIFICOLW DR VnTH
596

F /o RLJEMOFERL A5, SR |2 AW fl T H 2 oBmweirbhTLE )
(ol 238, KEEEDPHE VI AT S B TCREDORY v a vk ey, [
BRICFAEL T2 880, —HEr ot 282 % L) 2ffE) &, AR
12, O arm’s length HETIIMILTE 2V (B4 L, AFEMBG TR TR
WHELTHE), LPL, COLIBEITBVTL, FESEER oIS TH S
V) R EDHNESENEIETEET b0 ORI E B0 T2 513, FIRESFk
KRETPLVWHEYRSH S L) Gid, 3P LEHRELTwwAS LGV, 25, Al
SHE L REF FOMBEIZDOWTHE, VOSIIBWTIRE T 5. T4, #5734 REOL
COHRED AW ODPPARBHETH AL L) BT -0 - b L—F 4 T DR
FRESNTVWRIE, 20X ZBG | BERIFFEOH T EZ EBRO L2V O LT A TH
%9

KZE R OFIRFE ST OB, KZEMOME L ) REEDFFVIS— =20 T
(BHECLoTiE, B350 KB AMEROMEL —EnLEt s FTA2METH 5,
LRk, =R F =2y I L CEEBR LV 2% BFREL 25— - CiTbh
BV MR, BAOHEEY (Tnik. BERMAENRE-—IE S~ -2y THE DM
BMOPMITMNBTR2EEZ L LLUHETHL) OMEL OMBERTEHL 2276, &
ELTHFEDLWEBARZ O DB LT CBENDH A 5, FiIZ, HEDHEORE
DT EERD &, BEENOTRMIEI->CLT I OTEEIVETH D,
UFizswTid, LORFTEZHIA T, WINOFESRBMLELE Lunbt . &M
WHIL CRET %,
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NV @IG | OFERERB LR

1 AKSEBIE O (arm’s length FetE 3 FLE5-E1E)

SRBROAREMIG BT, AZEMES | 2 EHE GRS 5 & v ) Fld
P, TANFIBVWTHHCERINS L) ITR> TV A,

AYEREE B 2GRS OEEL LT, arm’s length ZHED A5, BB | O LRI
BILTWwaEV) FRIZ, TA)VHEZBOTHELERENTWD, L 2IE, =3
F-TO— - 27 —=WDFLT Y- )7 RDEH i@ REA LTS (Diane M.
Ring, Risk-shifting Within a Multinational Corporation: The Incoherence of the U.S. Tax Regime,
38 Boston College Law Review 667 (1997)), ZDf3xit. NEHEKETOEBTE > Tw
BEKENEAD ., EOWMNZLIEL ONEBERT v AL O NEEBI A Ay VLK
Sk L. /. BHENLEYED) A0 b BNOE=ZZLOMOBEIII YAy T L
BEE BBV TEREREAT 5, ZORGIIBNT, SREEAD T ODE =3
iav (Thbb, BROICREELTWERAEBRTOEB L. A TESTF/ICA
ANy TR VY ar) i, BELEOBRERICT 010, YRAREEAOI EB L
BOBIIEMMPELTL 2, ThDL, BIIIHRALTWIIHEETREELLAET 2 548
Z& (Ei) WAREOBRBERFAETHIOI LT, HNEEOHE=FZT v T
CETLEEER (FER) BENERELIHTH S,

[(BFENERLRBLOMOI DX S 2EI00 % g, WEN% Y X2 BEIZET
HEHREOBRBECH Y HADPHEST B, MOFEEER L BRL Y. EREIL, 4
BREELLEHT A LELNTELRVL VI BN R BHIZEOSWT, SEESED
AEIZBIT 2 ) A2 BEEFRL TV, KIE L BNILE & OB OIS RIG DR
HAOBIE, 42 (22oTERY) ODRE| LORENET D, $hbb,

O FEONEBREETOMEA

@ HEMATY TUBTEREDRY Y a v

® FEMATY FBTLEALEDE T a3 v

@ F=FBAD Y TIBIENLEORY Y a v
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XIEMAT v THRRBELERDOEND 354 6IL, WEZFEEINDIBKRIEDELE
GEH) WAKEER TDH Y, 2l Kk OGBSI 2 5 &R EITR O EH]
(GE4S) WX WMBENDLTHA ), TNWIGL T, LERZKICH» L X EDER
(£18) L. SUEOME=HROLLOER GER) 1k, LHCHRERELY. B

KR ENDZLIZRDETHA ) TOL I ICKEMRY OB, EAE 25K
PGB & R L 72 L OB ES 26T, Thbb, 2 v FTYOONGIIEND
B LDF T LS E TR S, JERZH BRI, 208 ) 2Bt 4L
LavDTdb,| (669H)

bobd, KIFEEEAMILTCERMORI are ), RRFICFAEELE LD
A, ANEMBE|I & L CHET A2 LR TH L L. KM (U v Fon
IER) By |2 RELTH, FlBEOMITBIIEAETETHS I,

JYTHELIC, KDL KHND,

[WABLE DOREGRIZEE L TR A CIOHATICKTE T 2 SR E DO BB DB A, & i,
AR, — B, AMES WO RN DFETREZEMTH S, 20 LY b/
SV LAV ORG[ (fok 2 BADTIER D, H5 VI, AL L IJEDOHOWSI)
. EE. SREORB LGRS v, LA > T SfT0AKkEOKELE £D
BNJEE OO AT v TR, & 5Wid. SHREBITOR)E & Z0OERENIE & O
Ty THENIZRFHEEN T, BB LOYREEL LW,

EHAKOY R IBECETS ) v - LT sy v a vk, OB Eom )ik
V. O | oM. OO 4 ICBWT (FCRITO) UEREE XKL T—
BANED LN TV ARB LRV EFIGL T D, THODREEIE, FEBE . EH)
LTwWh,] (6891 —690E)

o, IFADIBEDI Y 7L AIZBWVTH ., SaEBOBEARIGEOFHIZML T,
AT IEMIG |0 # % ik L TWwb (Albertina M. Fernandez, 50th IFA Congress Gets
Underway in Geneva, 13 Tax Notes International 860 (Sept. 9,1996) %%, T & 9 % & £
B oRBERE Lo W LEENTHL LV L),

iR, Wy ZblERB L), HREORXEEE L TEAEE — RO AR % AL
ELTABE, BAWMRRRICH T 2ETNVEHN TROBULFRFANETMRTL04% 6T,
FUR A 2 SRS I UGER LSS CAME R RERPET LD THL, £72, FHHY
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WDEOOTEATCAHATY, MESHEEE LA ERIG | OWVI I 2w Th amm's
length #HEZ HW B DIEEHTH L (Z0GE. AR FOMERMEL LML THEH .,
T, EDKRELOMI LTV LI IBPRAEND), BT 210, AT
5l EAFEMMG | DRI E, FRil KRG I L TRIAREH 2 ERIIFIEL 0L —iRIZ
ZZAONTVAEDTH), CORETEPOBET LI LIZEZDLOTHETH S,

Tl BEIL S Zho T, AR E RO ERORRY LB EFE X 50 (Z0
Bh o, ARSEEFEI NPT VWTHSH) WRILZLRAZVOTHAL ) D (Thbb,
B LR arm's length ZEHE T, 70, ASUSEEFISSREL HV 5 v ) FER,
B HE L 0R0THAID) EvH b, #5Th RV, BILL 52600k
ARBREEETLI LI, FNFRBE OKRSEARME L5 S T WTFRICRER R
Vi BIREKL, arm'’s length BHEZ V> & L AT ERMEAME F 35 & v ) HADTIRIIH L
T WEE. AUEMG 2L TN ERBEOAREEDTET D L) A2 I N T
WHEWVIRLEDTH A,

bodd, KIIEEAG]T ann’s length BRHEZ AT 25 &, —EORTE TR
RE (G| DG @Ad 2 &2 &b, FABEBEC —EREIETE ) ThHhod| vTK
WEEPBARTE DI —EDHE R TB Z OMBIIFES (4 LE B OB G AT
OUFIC, BILABLIENERNORY v a v FRICFHET LV L3 % —Ho
ALT FUMTbIAGEIE. FOIEIC XY FlIFEEBEINOHFRICO YIRS
Po, AFJEMBS 2R T HHSIIBVTH, KEEEIE 22 Fd{TbhTtunin
EREENI B% b, IBOBFEREHIEEIND LN )T B OMEIRD),

2 Zu—= 3L NU—F 1 T OREkRME L Rz aElE

AERIG | L BT RAEDG PRIEL T T, — 2D HMO D3 Em L TEEH L T
NBEWHEIL, =N NL—=F4 Y TOERD D L ETHIE, 205 08K1017.,
KDL )T XDRBMEOHBMN b 25 ENb, Thbb,

- EORREDFINE T A AL 2D D IZn
- EOMBARYSE R R L A hh )iz dw
FESEH AV EHETH-TH, FARORIFOEELRITIZW
SO L) RERBHELE L TCELHRICERT 52013 [HFHBERHORELIGIOE
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Lk . SRIZ, mHOEBROKEILAERL>2H D, 7. PEREPHBEILL
DOHLHLVIFRTH D, WRT LT EREROTHOFHETRMRE LT, 20
RO BN TH YRR —EDORELE Y B TONT, — DO LM
M LTITEI 820062 %, PEARUMEE LTASL L) RBBREAIZ) LLTHR
TEDThd, Lol [HHEEHEMNOERIZL - T, THORROFELEITL, P
EBBA—2>0OFEHEMK e L TOLEROCEO-BREZICLPTEL WL S 2iRiR
%% (PEDO—DDFBERMEMA L L TOMBORE L. €0 X9 ERIIBI 0L
L) L. EFVHMENS ZP TEPHRELCEL L) RFEFRVEELV L
IRBEDTTLBI LD, bbb, DEODBE, WWMERIZER LTHEYR
BERBEVIBBARXNEDOODRRAVBERINDL LI o7 B BIELNFTE
bo Tl FRRD I EFFRMIIDOWTOHTRE B L) 2R o7z, I —2N) - b
V=TS VT b,

L2L. 2ol &id, RN E—0ME et LTHETEETIRETHL L
WOHERIZLT LIEBET IO TERVEV ) EZAREBEOEM ST H S, Thb
L, BB (PEEFRM) /U= - P L =FA4A 7BV TR L TwAEE
WAEBT AL 5L, arm'slength RELEFEH T A EDTETHHENVIEZ LM LT
A5 THD (bbhA, BEICEETHIILFAEZTTHEAL ALV IMERLLL
IH. ZORICBAL TR, INETORIMBICBY ERTI 2 VR RS TwS
VDEEZLND),

R, Z7a—\ - P =T DL REEIHEISTLTC, —DOBREHRDALT
ARL LD ETHZ LIEMENHADTE L LA )Py O T—N0 - P L—F1
YTEVS TRHA REREDLDIHFHLAT LD TH L5406, FTOT_RTIIMLTCHAZ R
BM—DFHE I LOERDITHZ) & LTH, FHIEBHLLTHEL), FOLI)LH
HLMEORE I L CHEHA SN ARB IR, —EREOTI VI A4 Y F 4 —HM
ZThHERbND, ZOFKT, IBWTLEMm2S ) o4 X ) I2 arm’s length
HENRRITHD SBIZLTH, —EDHE RO ENEAEH S b e ikt £ &% LT
LEISCERLTLIEI LN ETER Y, T720 B2, FBIHRDEEO L E L
WEWSERELZTHOITICS VR, FEsEERHELL ) Lv) o ThnE, AR
BNV R2G5HCZOERPEE Lvob b v mIicBl LT, HEMIZELMNITEE
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WH LA ER GV E VR LS. BARORBURHIFIRSELzHE L 2D THN
W, ZIREFIO—FETHBH,

T, SRGHIHE LR EORHE LT, BERZZWHDDORF I THL L C
Al b, BESHEPAZEMOFZEOMF I HLRPBEORILLIESHTHL LV fan
Bhe FIT, Zu— - bL—=74 Y FOBRT, —TOBRIEIITHI S ) BEHEDAT
FET 5 &) RIFEIE. T BARRIFLOBELZTIC WIS EHIRO SR E L
Wz And Lk, 72, ama’s length #E#EL #H 72 70 O ERINE S H A X
bOELI I EPRICH oL T, FIFSRELTAVDL L2 wnEnZadhb L
QIS

T4 HIZ, FIRSHELHET 280, —ROCFIESEEOFFENTVWE LW E
WHET A Lid, BEOEBRBRREOMR BV IRHF s 2 2n20d5 (£
DI EVHHRUWLEET LD, FLWAEW) SLELTLEL Y L) OoTERZWDY
EV ) FBRWMBEABRPLELROTE VW) D5, KPS 0BH TEEIFIK
LicETHo72,

3 AUEH THERBIZIT b N B A O ERIEGG 2RI $ 5 HAKL DR
vy

Bl — Dl NN TIThN A ORI 2 BRSO LS ICEZ DL v I L
T, ZEIOMEEFINT VR, TA)HERRIZBOWTEINETE L 2ol LT,
ZCHOOLCDHEIIBVWTHE, THERRLTVE, Tabb, TXYIRAKIZEY
Tid. AUEBIG DRI RECEBOFE L REDDTH LA, ZOAFREDPED
EWV) AAEE BB

ZORIBIZOVWTERBWICOZODTEZTLHINENOZWERIBBENE L
Vi, RERGIE, (2) THRT 70000 - F4=) 00 X vaillT 58
BRI DOWTORHBR AL 2R L. T A AEREGHISB T A arm’s length 3
EEHOFNNIKE—FEEAL L0506 Thb, AADILXEAHHD, £
N BERIZE S THEELVWSADTHAHI D RDDIN, WTRIEZOFEICHAbED %
BLVWEW)IOVFRETHS I,

ZFZT, AROBATE BT, Z0X ) ZMEIZHE LT EDREDOILATIT iR & v
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AMIZONWT, UTTEZTEBI ), B, TOXME, TRBMEOKEDGSWIz/iwE
KOBEZ®E KGIEBEIC L (L. REERZIGEF L RW) bOThD
(FRPHTREPELFRELOT, TDOLHIIZLTHEL),

(1) HEEAOCBFXRIZELI 7O—1IL hL—F 1L JOBBRETH 2158

M OGCREG | (MEZ. NS bR O ERIEG I +5), k21, &%
JEMD R T 7 S5 5 WAL OIIGE, —#EiE, ChEZBRLZVEVWHIHDTH
hEEZLNB, MEIE, HFNEBZEUNICIMT LX) 225 TED L) ZE]
PTG ECER L FNEHBTE2LEVIMETH 5, 4. HEEADBRLEN
FO—=oN - b —=F A4 v TOBBAEKE o TwAELE Y. ZOBEI, NEUEAA
ATHBA ST 5 EINERITHE, EABLI38% 11 50 [EMIIBWTT % 5 g3
PoETLEEH] O—2TH B, BABERATFL6R 1LRA7 529 [£0EADERA
BROEMI D> THEFTICHESE L2V EE (FRCRLITALEL.) 21740546
O [BEHENLETEHE] O H, MUCEFAICLVEEENLEDITHE LV
T b, SOOI, —IE, arm’s length FEENH v HAL L,

Lo L. AERFIFEIC X ) ATfsidE U e vy (EABERAT 417622 32 %) L. $72,
MERA-FEE, BARERFARICHRAEOETOTHE L, BEQOHICHEESOE I EA
AnB EABEBITA188431H), -k b, ABERE ONEERAIE. JEDKRE
AELESEASND (MEHFSOMMIE,. T2 ZAEBDORMETH L), KEHE
BI85 7)) 8T 4 TEEIS X B 308 (FRC, ZERESNHHE) BRKOKRN %
TV BDEDPEV)REPILET LA, ATy THIIOVLTCE, ThEHELTWWL DL
Bbhd,

VNZE L, NEFIFEFERIN L WIZ b2 0b LT AEAEH NS 2
Ll b ZOBRIIOWT, FPNILNFEZTH L), HNERCOELLE D SECHK
DHEXZEE ., ZOXRED, BFNEETOBRED ) R 7 2~y T 5 20K ER A
7y TERAED., UBAESIEZZLOMTAY YWEIZTo72L T 5,

(AX) ¥ 15 > BBTENC X AFITFLM 20
AFERICEL 20 ] (KFZREBMAT v 7)
(74E) & % » Ny SEBIZ X BEEL 20
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OB LT (R % arm’s length 2R Z B L TR D &0 PG 23 L 7255
BLERLBEOIDRG N OFREESZRIRT 2L ROLH IR L,

XIE  EROIA 20 PERRLS | & 48 L 728558 O UL A 0
KEEDOREE 20 NEREE | % R L a0 E 20
EBRORE 0 NERELS | % MR L 2B OFis 220

AlE o ERBEORA 20 PIERER T | % 4R L 72356 DI 0
EIROREHE 20 PEERS | & B L 7235 & O R 0
EEOME 0 NERES |2 B L-SE 0 20

MERHLS | DR E T L 2 WIS BT, WEVKRE, KEFRFL W) &k b,
L7z oT, v=atalbfyaryOfhicd- TR, IEIOLEENOMHT L =K
WKBWCEBH SN HEROBALPITON AWML SH 2 (LOFIOK)E & XE % g S &
BE SEPORENDFELDORE L = AR BV CTHEB S 2P0 . il
LT, MEBWEIZERLIHEIE. (ZOROIICRE Sn/) FIRagi 2 ro 56 & 1E
MOKmE s FIEFEN%2 FEEERTAHEI0E. SHONERE 2 BHGOFHIC
BWTANHTFHOREBL, £ LHN 2 2vEIldE), WINSGZSTH L0
IV A, RRBERB LS, EARE KL LTEZLL RO WENG | 2 2#&T
RETHBEV)IZ LR BATHD ).

EBHIZ BT SRR O RRFFE. BT S 550 —E DA H ASUER
THEHAZROTWA LV, LW > T, BITEOTESVTH, A0 L) zREHN
FiREND (LOBRPIT, BJELIEEWEERLLFIZOVWTORR),

[MEFIFZDEDEIFRHETE R Ve LTH, AEEOMTNIT L HINAZ P ECE
BECAHDTHNE, KEFNBICTLSLBAD) HLUSUPEDRAEEDL DI
HLUIBHDPAEP EONAL LR TE 5, NEFAIFIMLCER L ADENT
Lbhh Tl MR 28T & ARAT* PEWCERRLEREIRT
2%, LIcdo T, RMEAFIRICEMEHFTILDOA TV EEEIZE, PED
REFHOE R TE 5

LA oL ILBEN LAIE T L 2546 AHAFARMOMEEZ S > THBD
MY EFEMEFICEB LTV D L) FHEAEE, BN ZIETELE#ERTE
%]
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N2 A, WHRAZ amm's lenglh ZHEBEFEDOMGIZF > W ThHHrEV LI, Ly
Ly BITEO T TI DL ) BBV FEDR E ) &) HIZDOWTEd L YEEFD 20
T, ZOFOEANE (T OERBETIRETHS ), BRI, EE% L THIT
BEICFARL L FNERTIER . BHEEOBES L. NPV EZBRT LI L THD,

T, BE=FLEDOBTT) T 4 TSP b, TOFRREL TRy 74 7P Tb
NBEGEW. KIEICBT BT )NT 4 THEID»OE UL IEORT Y a v EFKS
NEX) LI Hr e T 5L, BRWLZAROEHNANDFITEZ L) T LIRS
I H A LDDHIGHLEE RS D,

(2) HEZEADHFFESHI IO~/ hL—F 1L TOBHEBTH 3154
COBEII, =0 - P LT IOV THESEE R VL E, FOBERO
Piti e EOHERE 2 ARGFIIED B0 L) MBEMPET B (B IFEEEEIT439%
DI2FE 8T, BH), EREBGEFEMTHIMOE=F L ERIHGI L2 X515 (Z
A, A EbE R, BEBMLEDIGI2SAT ARG TIE RV %, HEXRI
EVLIHPBELLEVIBRTH S, IOMIIDPWT, ROX) BEIIFET 5,
(o= PL=F4 Y7 CHRTREEEAT 255, FRAVE=FELE
BENGI LA Cs 2B 88 LTHHT 50 ENH 05 MiTHOX 1T, [H
SBR[ B MEIERED - - - EASUEBEHENCR L ENBEEE I L BHEA.
Bis, WRTOMOITHIARLFHBI LHELTBY, Z0PD [H5E) LvwIXE
BEEBEY 258 B END 0. (20 L) 2B DOVWTE) A8 L TR
SEEREHT A LIZTELVEDBRY D 5, |
[ 2= )b - ML —F 4 YT THLEVLIEDPSICIE, WL IMEEES
EOEOPE| £ o> T THEZBTEE A 2WE ) ILAZHBEETH-TH, FIO
WE s b i (RRHALE, HEEBSEY K- MERAHORAHNT ) 2 &)
FORFIORTIZHEEL TV B EEZ BT ENTED, LT, FYO—2b -
V=74 v VLB THETHEEMBS (B2 0D HhD I EHTE
%]
L2 L., ComEIL, HEREOMEL L TURITXRETH), ERROMEL | T
BIXRETEANTHS ), SHREPERTHROE=FLERICTGI Lzl LicdD
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ELEHIRZBEFETH-TH, HROEIH, REBICEBEFHMN DR LT
AL BERETESL (ZOBFERER, SRINCIBHTICELIDZENLILILRD)
bOTHIUTL, FEOUNEERLPAIFIZEDTINVEEZONLEIDLTH A,

B, TRUERBAPE L LB TiMIE. BET2L8EEVTHALS (TAY
AREBTDZTA—NN - T4 =)0 - FRA 23 VIHETLRAANEDETRR L TH S
Yaron Z. Reich, Erika W. Njjenhuis, and Monalee Zarapkar, Proposed Regs on Global Dealing
Operations, 78 Tax Notes 1689 (1998) ZM®), §Fic. HED L ) iCMEZHIE >\ T
FHESREICERETLEBOENE T BBV TE, 26FEOREBEIREERSE&S. P
EREBOSUEE L ADOTH b, ZOBIIDVTIE, KDL RIEENLZ IR TV b,

[ABCBVW T/ O-NVHABFCRTELVEZICEIPERBOREZ#BT 5
FHBEL TBLLENDHLOT, YO—00 - L —F1 7220V TP B
BEOBEM VL PRT AUBERZVWEER D, L, B, FRHAR RIS
WTHMN XM T EZ L Ty A58, ABAPEEREL 2 TbAELER
RVE--BHETAILRERTHDEER D,

VAL ABEIAMAPEXRET 20, BRRBERCOMBETHLDH. DL
LHRBEAPEORBEDITONLEVEETH L LOHLNMILTE I LT, BE%ID
5u0LBbNL, LAL, TREDCETL —ICOFEREDOLEEZRL TVREHIZTE
VDT, MR TRE TRV,

4 T

J=N - =T VI TAERRBEOD ) FIX pR )OS, BURMRE
BICIDWRESINDBODTHB, L L. FOEEENRLTS. OECDIBEOHT
. FIEEIEE & D b EF % arm’s length 28 % BER S AEINATERENICIE L, £T
SIALZ. 7ANAD7A—S) - Ty =) 27 - F LA T a I A RAIROME
B NTH, TOAVRMINTVE, DL ) ZIRROWHTAERD TS EEEE £
Rl ABBEEL LTE, BZLL UTOZA LM ZVOTE e Ebnbd,

B3, ZJu—mb - M L—F 4 2 I BW TR, BUTTREM OB A D & RIS H R A
REILVEVIHITERTH S, LU, ZOFKmE. T TIBEHSREIZME S 5l5RICL
WA FRINSD, HEORDOSAL Do) BELHBHICKITED I RETH
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A9 BEE, CoLS RRIEIEBWT arm’s length FEHEA MR I E DO THBEINT
WHEWIHERLHEZLTRETELZNSH D,

B3, WESKP, ATESRGORY T a v EAiBIcBnTE o T, FEMICFA4
EToE0H) AT FVFTETHREDITZEZ 2 ThNA5E610E, MER R PA
JEMORGE B b T nawnizHiz, FRFS SRR TE RO T2V vy &
PODHRETH L, LAL, SO0 b LT 4 ¥ IEEMBRED & AR AR
OPHPLEVEIZHEMITLRAEE. GLA FOZLRKILEY, 2015 &
RO ITBEZITERY 2832 (hoTLE ), LIEFoT, L) EHRMHFIZ, &
DOTREMIILDPER S LS RVTHS I,

WERICE L, B RERONEIZOWTHEH SR D BERBESL 0, EANKERS
DD Y HITDONT, & LRI RN 2 58T 2 BURMIRT LW ) B 2 &5,
RADMBITIRKD N TVD eV L), 20X ) % BN 2 KgtaRR$ 22 &R L
2. BBOMBINH 25X T [5i02] pHEIPLVI BOALRZTIHITIEVALZNT
HHIo bbAHA, HHENHITEILLENE, BEAGINHBELT [#FDL] EPI
IHEETH . F0L I R EIHT 2HHFOUMAKGIE L THAEL > Tl
VX =B R B, TEERERICH T 2 EHERIHE AR IC BT, AEFHILT—
ENFROBEE MBI L TRTEOEERE., 7338 ELTHAH, HIBHE
B OAFRABHE LD W Td B HE IR T 5 BB L QRO S iC 8T 2 R OBR 2 KD
SNT, RTNEFERDI L2720 HEILFBL TV EnHRKAZITIEEH LT
LET RN 6V DTH A,

MR, 70—\ - P —F 1 v 7o THHMABFR TR <, EillEL 2 HED
SOPERTEDOTHED0. TXNTCOBEICED 2R B HELMRIIEZINHLEL )
LLTH, ENKEGHBEAYGFETELRVCHS ), LIAo T, FNIIRT HE7%
ABAEEZZ A0 ME0b T TS IEBOEXBRYLRHAFERCHL &)
WA, TDX ) RHGIERFHLEFEHLMTSANE, ENLERLL, 0
BRICEZEEFLOVRBHIELZLZ T I EPRER2D LItev, £F0O L9 RIEEDHF
T, FIRAHEDELOCLIALE LDV TV TH S, #LT, mAMIIE, T
FEE, =EMOSEICEIVT, FHRMAMEEL L TRBINABRNEW) Z Lili 5
DTHA ) B
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1 ENIGIZ BT S A Mg

TRHAE BT SR AME (22 206432 REOFLEE) o Tid, KHRIKIC,
EFENE BHICBRL T DLV, 728 2 EEFESEWHICHBVTEL K.
REERE, GHLEZLNTYDS (£LT, WARLLLED, THY ¥ — DAL,
Ly bBAILIETERY), TRICH LT, REOREIG B W T s A M (B
ST, ZORRE LT, —&EOBBARICES SNBAIEE) &, Fio, v=¥albAq pa
NaEEENH 5, T, HEOHH B TR ENAMH (BL., 222004354
ORI by —EDHAICBVTHR, REVTRBIIINEDLNL I LNH 5,

ZIC, ZOL) RREOTHBIIMNRL, -EOANLRHNEERT 5010, KHED
WIFEMBEHERPTEET 5, &2 A Tho o, Bk, @8k, 75 - ¥ €
YU, MEREE, HE5VIEHBBEC B 2 BLEMEOKOLIE, FRERONEIC
BUWTHVICER S, TOMAREE OWTEREINLILIIDTF D 20, £/, K
#Ew L. BRSO LERIVRBE L) b b Tiibhal b bED v, LD
L. HEICHBLESES AR 2WERDRAINS DA LA B 23R T ILER
RTHZ 3, EOFRVPHLLDERDNE, £9 T2 LilL-T, FNERD
AE RO OAFEY 5 BEOEEMERFN BV THY b s BIEMEOME R
BAREC L. Mo 1 iMAE SR BRI & D S BKiEd O H T 2 2 he o 3 Efifi#s BLR 1 BE 2 BLAE
THIEIIEID, FNLERAMSELEEZESSHIEBTBIILATHH) (FDLH %
REFETob D& LT, [HRTASHB ORI T 5 %M (RERSEE Y5 —) »°
Hd)o

Lo L. SEOFEILMAERGEEZEN 2SO TH 505, oot v En-EHNE 3
HICEDSCHEFMHE L VI BDDEZLNLIETTH S, HiL. Thid. BRREHIKED
CIRBMETII WS EEZTWD, SITCHE, XREBT2RFOEMEEL LT, &
BOBEMEHFIBIEOR ML RELRMET LA 7L L LT, FHRIFTHWE L
DU THLPEP LV FIIO2VWT, FRXEIOBE - BRFIVFERLEDP L. ET
BRTBI 9,
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b b, MEHFEROERIIBV K CTH 0. ZAFHBEBVT, £EOH
FHHBIC L O ENBEHBETHSH, Thbb, BREZRFHIIBVT, [Miitk] &,
A, PEOHENRHINIZLY (BB, ZOFBRLLT) RITHUNESEDTH
Bo FLT, FD LI LTHRUTAMEDAZEZZNLL Vo THE, BROEIEAD
BRARNED ., BRSO B BRAvord Lkv, &5 0id, SENTHIHHE
TOREHIERATH £V ) OTHNE, MEEAELLZVTHAL ), LeL2H¥L, £XIL,
EB ., s BT, BN & TR LRSI EAT) S dH B, Sk 2 &
¥it, YUV T OLEDEEBRMIEVWMRLRET AL b H B L. B0 L0 I
BRETAIELH AL, T MEOBKLD L0, BESERMONERB MG 2 XE
THIELH D,

FHOBIMIRBENE, Z0 X5 2BEI. —EOBIKENEZERT 572012, ik 2
HZ XA EENTONEENTHOIANAL LI ET2b0THE, LA T, Eilfh
HRRBE X, BEOZREHNMNESREIC Lo e Mk e OTrEE: L X9
LV EETZDOTHLEN S, THAiIEE V) SDZMEPDN L THHARIZT S,
Bul, BZFET LW FRTHOLNBEEVIERIZBNT, =7 v b))
T4y FeflfizHLTwbE vz L),

bobkd, BIEMERZREEL LH & LT, difREV LEZ LI REMBMIELSA
BHETH D HEE, ERICED L VWb Db, Ffil, Bet¥Maoislizon
Tk, ZO LI BHENENTHL ), LT HBEAEHE, FiZ. 20X ) 255l
WTHWAZ EDTELZLDTH b, Tibb, I—ADLEORBIC LL, £,
ZOWEBEILATABIC. MINELOMOTENG L. BECXLDOMOLFERNG D
YL, WEIBRAOL LW R BERT 5, 20, HEEMBRORERLELZLBHRIIT. DT
HHZODTHBD, ZIT, ZOFMICEHBAD I EE L, 272, BESEL DM
DRFERIENCBW T, HUIAFEE OMOTENG I BV 556 & £k 2 MEAHT 2%
ENBEVH) AEEBINT T THh L, BREFHE. ¥, B2 oMb hiFT
BLRWVWDIZHFEMIATI DT, FRIICH EDONTH S NI (BEAMK) . il
EEBRIC, EECIVEEMICHESINRLDBOTH A,

2 EHIFIOME
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FRAFIIBT 2 REMMEIZOWT, EAEH [ERESHAT OREM —REME O
H—| OMRFFRLIZL T, BOXBICBITAELZ A LANS, 250D L 418
RAHELFOLHINH A,

(1) EE@mEEEfRD

EEOMEILEDHELORELZ 2 5% E LTI, EEESHCETERRIPHFET
o ZOHE EEHRMRICIBVCE, LA - A0EOH R IR L LT
SEETHEAFELTCEL R, BEEAL VI BHIG, ©EDOHEGIL &ML E K
BT B E Vo el EThNs, TR LT, FHAFIIBL TR, BEERD
6, EFEOHALE MELORMBIHET S, Wik 2 8REETRE LBEC
EREDWRMFEEN TR TH L A5k SN do

ST, DTV LODMERMAE I T B EICS. ENOPRE L DDA LML
27201k, BA OO ORRAEOHLAENLETH L, ZOMEHEDZDHOD
AHZZALD—=2k LT, IREMEEDH L, hit, 0¥ RETHOBEPL—-DO0DF
ETNELTESNLLD) DRENAEOHEBOEGICENW TR ENLMETH S, HFoF
MG IG5 E LTE A N L1t TIIR (., BETAOR AL SGHWINIIGREE NS A
B EECHE, ZOX JIREMEI —EDHWOLDIREINDE D THEH,
FOL)BARE LT, 72 2 RERRORN % BRAET 5 X 5 CNEIGE 2T b
oI LR, &4 DBEEDEBELEBNICTMT 2 L2biFons,

RIRAIE. T k) CEEERARAD 5 BRE S N5 Mg HT, 450 # EMERE O
KL LTHWLRLLDOPENEWV) ATH L,

(2) BEABICET DIRBMEEREDOER

RFENIBI BT A IREMSIREDOEE L LTI, FIZRD=2PFEL. FNLEFII—
E~fittdhb. TOARDVTERTLE, KDL H kb,

@ TS

MM, b LEDIEHRAA T EL 18, ERRKOEROFBROTMOEREL L
Th, REAOMEY 2GRS ERLARIHRAETLFRELTHEILVIDOT
bHaH (BMSTHOBNE, BERAOEFOFME . ©ENOPDEN L EHESTER. ©
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ZOTHAIRICHE), LVIEXPMLERSINT VD, L L, b L. Akl
FOLH)IEHESKHO_oOAMEAEHTLAFRL L TCHEYLZ LD TH- 2L LTH, &
FWNIG O EW I DOVWTHEHPEE L b ok, FELTOAREETHTHH0Y T
S, HIBME & B & L CRHW S DIFICI W R WTH S I,

DX RFADEZFTND) BROBGEDTRERF, N—2 a7 77— DOBHTHA
(Jack Hirshleifer, On the Economics of Transfer Pricing, 29 Journal of Business 172 (1956))
Thbo Wid. —EOWRBMIEE AR E L TEBRAEDLZOFEDB AL L Er i, &
AL LTCOAMBEOBKIEE R SND X ) ol b TR ZRET RS THL LW
IEZ R WBESE LT, BRAB TS| SN TWAEFRY & 6 X RP BT 5 digyht
SERFENY (THY., TONRYPE ~IEOLD) THBELE, DEADSAKLLT
DRI & RIS 5 BN, THEETH L L@ 5, Lo L., Hid, BlAm TRl
FIESNTVE8HEE CGEYICET 2P A ESHETEHTH 2540, ©¥Ekos
e L CoOFFEBMAT HiBMisE, M miE et (RARHICED L LT,

CDON=22F4 T 7—DELHFI LT, HIRFEIZ, KDL ICHBXTWw2 (Bengt
Holmstrom and Jean Tirole, Transfer Pricing and Organizational Form, 7 The Journal of Law,
Economics and Organization 201, at 201 (1991)), #¥I %2 X ¥ DT, LT3 LT
Bl

[RSAE OB, — I3, REO - OOBREDEONG | DR L Ly -
WESZLYIHEROR OBV LMIEA 7 V- Vi RHTHEE LCRDY
HbTEL, WERNGICBIT2IENSEERZRILH S, v L, AHRITIC
ERILE > Thb b L) LEERFTHPFAT L, BHRERSHTHS ), BEIS
NAEPDPEIULEINT DD THIHEHIDA, FOMBITHEOEELLDE kA
Vo BHFBEDRMOKFEIL, MRABEHIZHLWIREIIE*RETA2ZLThHhdLw
IBDTHE (N=2aTA4T77—)e L L. REEHEZRHMT ZLIIRELZ LT
bb9). EBDEZH, BRRABHICOWTOFRIE. fEOZRICbIELEALMLN
HIERRWTHS), BERL, T, AERIOHVHICEIDIZEboT B L
ZHDEESBMACRETANLTH S, T, ez, BREMIZOWTOFBHEATA
FugETho/c LTH. FNPREDREMELRET L2HHOIHICDbY) D
BT THEDPENE D E) MIRIOR) TRV UED L) ERICHETH
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T, A2 r7 1 TOBRREKIET. REMEOMELZ., FIBROEHOBEL LT
MT 2L ho,.)

BT, ZOLHE, BHRFBANDIZAMNTCWEDLZZLE)IITHIE T 7, REM
HEE LOBRD ERERMELEZONL L)W -2 TELDTH S,

CDEHILBEIRCETE, HERTE. (DA THACEMIG P ZShb01E, %
AT HRN L KBS 25 HIENLEWEWI R AT »T) IREUENOMBL ., ©¥ED
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